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L. | . _ . 1 March 1973

MEMORANDUM FOR: Deputy Director for Plans

1. SUBJECT - . ¢ Current Time Mecazine Investigation of
S S oo _ Robert R, Mullen § Company Connection
with the Watergate Incident

1. Mz, Robert R, Mullen, president of Robert R. Mullen-
R & Company, telephoned CCS on the morning of 28 February to
S N radvise us that Sandy Smith, a reporter from Time Magazine,

was 1n the Mullen office late on 27 February, Smith statced
off by saying that "a source in the Justice Department" had
informed him that the company "is a front for CIA." Mr,
‘Mullen denied the allegation stoutly, said the company clients
‘are all legitimate and offered to let Smith inspect the
company books., Mr, Mullen said that his intuition was %
Smith was on a fishing expedition and really had nothing

substantiate his suspicions,

1o
nat
to

Z, Smith had many question
such as how he secured Mullen e
Mullen told him the company pai
later on a consultant basis when Hunt
Committee to Re-glect The Presiden
Hunt's source of income as there is no record in above
Committee's records of payments to Hunt. Mullen informed
Smith that one source of Hunt's income was a government )
pension which, according to Hunt, was sizeable. .

concerniag Howard Hunt,’ o
d his salary, o
ry initially and

n
a
n to work for
h
O

ot £
no

wondered abou

3, Mullen told Smith that Bob Bennett, partner of Mr,
Mullen who was on a business trip to California, Teally knew
most about Hunt's later period of Mullen employment, Mullen
could not show Smith records concerning Hunt as they are in
possession of the U, S, attorney. : ' :
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2oain telephoned CCS at 1650 hours on

4. Bob \ullun a
follow up to his morning call, as

28 Februaxry 1973 as a

reported avove, -
5. Sandy Smith, the Time reporter, was in-again in th
late aftexrnoon and told Mriu ™ullen that he had just seen,
through an FBI contact, 2 oa er allegedly personally delivered
by a hlgn official of CIA to Mr. Pat Gray, Acting Director of
uhﬁ FBI, during the height of the Watergate flap and investi-

.gaction of foward Hunt 125t summer,

6. Tt was evident that Smith at least knew of the
existence of such a document, but Mr, Mullen could only guess

T
that Smith had not seen it ’onc eanou
ine

L4
gh to digest 1T, or it
' said so Iittle that Smith is tTy né to develop more information,
7. Mr, Mullen continued to de 1y being associated with
the Agency in any way except for the Cuban Freedom Committee,
wihich connecti had been admitted by Dob Bennsett in June to
+ke news mediaz and U, S. attorney. Smith told Mullen, unov
he has knoun Lor ye“rs bpcause of some association in New York,
that he is now in his "cormer," but would be most u1haUD‘ if

he ascertains that Mullen 1s not leveling with him. ﬂu‘lcw

does not trust Smith and is cert iu Sﬂvu“ will wyite up what-
ever he develops, Presumably Time would publish the article,
1ik

o »ullen would o know what exactly we gave the
that he can tell Smith what he already seeningly knows
v memorandum to the rB v at least know how to best
ith Smith, Mr, Mullen ies yed that our veply be given
ing the evening of 28 F

Attached is 2 copy of t
ting D;rec;o* of the FBI £
ing Robert R, Mullen Comp .
ol tH1s men raﬂdum by Mr, Smith 1 very damaging to the .
Agency and the company. The last scatence of Para. 4 states
'\, Hunt was aware of the two present cover placements under

J

e

Possession of the contents
be

e

A

Robert R. Mullen and Company.” Parad aph 5 relates that e*ghu
Mullen company emplovees have been witting of the company s ties
with the Agency. Pa;agranh 7 states "In view of the extrene
sensitivity of this information concerning the CL“foﬁu usc of
Robert R. Mullen Company, it 1is requested that this report be
tightly controlled “hd not be d’ssym*nﬂ“ud oubs*de youy Dureau.
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aad the CLS casc of
y Mr. Martin J. Luk skzc,-discus
1 Mr. Cord Meyex, Jr.
ary. It-was agreed
ir, Schlcs*nvcr, t

rh
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10,
the Mullen Compan
above with Mr, | d

approximatelv 180 r
. M. Colby would recommend to the e
) Messrs. Mullen and Bennett be allow
SR 1972 memorandum to the FBI and ¢
RS S to deny any allecation of associatio
state in effect that there was no re
were, it, of course, woul d not be admni
.did endorse the proposed course oI action.
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be asked to continue
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s o 11. Messrs. and Lukoskie of
CCS met with Messrs., Ralph Hatry znd Charles Beckman of NQCAD
at 0840 hours on 1 March to inform them of developments

It was decided that Mr. Lukoskie woul
further discuss with Mr. Mullen and Mr. Bennett, who had
returned to his OleCe, the Smith visits, allow them to read

+he 21 June memorandum to the F3I and propose the immediate
return of to the United States
(b)(1)
- , | (b)(3)
12, Mr, Lu coskie and Mr. Mullen met near the Watergate
.and proceeded to Mr. Mullen's apartment in The Watergate
through a rear eatrance to The watergate, Mr, Bennett joined
them shortly and oobh read the memorandum. It developed that

Mr., Bennett had ocpn present during the second neeting wi
My, Smith., Messrs, Bennett and Mullen both were of the o
that Smith had noL seen the memorandum, They suggested that
‘had only heard of its .cxistence oT had seen an FBI epo;u Wi
summarized the memorandum and szid only that the COﬂpany had
prov*ded cover for the Agency. ' They felt that if he had seen
the memorandum, he would not have re- -visited them or wouid nav
meUSCd them on the rather specific information cont ned 1in
the memorandum., They saild thpy would comntinue to dOﬁy any
association with the Agency other than the alréady acknowledge

.

relationship with the Cuban Freecdom Committee,
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13. They related that they told Smith he was beating &
dead horse and that the Washington Star , Washington .ost and
Los Angeles Times had alTeady investl ghuea and c01clug that
The M"ilen Ccmphvy was not involved in the W ;ervata affair ovr

. .
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£he allegation that the CIA
It was ai intriguing theory
that he recently spent four
viewed by a Newsweek reporicy
Mullen Company was not involve
Depnnect rTather proudly related t
aycicle "Whispers about Colson” 1
M¢. Bennett docs not believe th
. more by the news media which is
clean znd has gotten a bum Tzp
S © ‘getting scot free.” »r. Bennet
- Zfoeding stories to Bob Woodward of the
the understanding that there be no att
. Woodwood is suitably grateful for
which he gets and protects 3ennet
Typical is the article "Hunt Trie
Sonator Kennedy's Life on page a
10, 1973, Washington Post. 3
1973 meeting among himself, M
opinion that the Ervin Commit
incident would not involve the compan
necessary, he could have his father
intercede with Senator Ervin i
could handle the Ervin Commi

' Howard. Hunt. :
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well acquainted with

1 to whom Senator

ator of the Con-

ate incident, Mr.
1 offer because he

+ and doesn’'t need to put up

th such a position., Mxr., Benneit
tor Ervin that Mullen,

of any involvement in

14, .My, Bennett
Charlotte, N, C. atioT
=rvin offercd the position
ressional Committee investi
Connell, according to Benn
a millionaire in his own
h all the grief assoclate

he asked McConnell to info
nnett and the company are 100%
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y told Bennett that he and
n a private plane '
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his Agency affiliations
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. the SUMMA Summitc Conference in late April in

. and is the successor in the
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. i E o
will not be raised again, He Las the Ervin Committee shut off
and feels the Agency has the responsibility to persuade Howar
flune to aveid revealing what ve kaows of the history of cover
arrangeaents with the company, DPBennett and Mullen further
suggested that the Agency “plug the 1vak” in the FBI and/or
Department of Justice.

15, At this time the Agency proposal to brin (b)(3)
back PCS prior to 10 March with the legend that nas Y3

does not like the changs (0)(3)

become disenchanted with the company,
in ownership from Mullen to Zennctt, and has several jo0b pro-’
posals he wishes to pursuc was then set forth, They sai that
on the contrary Bemnett and get along very well znd
is deeply involved in a Bennett project described as (P)(3)
zhe ART FUND which purchases and sells paintings and works of (b)(3
‘art., Bennett said that 2nd his wife persuaded him )3)
+o mermit them to invest persona- fun
is devoting considerable t
Bennett and the company serious a

3

in the project and that(b)(3)

S

2e to it., It would ¢ '
acial damage 1if
aciat ey i (b)(3)

Hh +

were not permitted to continue. especially important
that he be 2t the Art Show 12 Denmark froa 1 Mzy ©o 15 June
1873, : , . = B Ankdnt
16, ' They proposed that they request to Teturn 3
~~y 1o o ke f - IR ] oYy . " ].1 ™ «h A v ( )( )
next week for con ic The -company has lost the Mormadl

Church account 1o
acceounts are being acquired
from the D, C., area by imme

. could be kept away (b)(3)
diately assigning him to prepare (b)(3)
Las Vegas. Sunmna
es of the Howard Hughes. companies
Yughes empire to the Huches Tool
_Company, which was sold,. with his extensive overseas

experience, might also be a speaker. The Summa Conference will(b)(3)

be a "dry run" for similar conferences which the Mullen Company

5s planning to do in representative West Coast cities to

acquaint top West Coast executives with matters of

as pending legislation, overseas competition and the like.
Bennett believes that 1f May 1 passes without an serious
compromise, then nothing will happen could then

m 15 June and then (P)3

handle the Art Show in fron )
o} there T company (b)3)

M )

)
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consists of the top executiv

]

interest such

to , or if we prefer t
has business interests sufficient t vU%C%
Mullen also recalled our proposal o WS
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Mullen and Denn asy
to ascribe the ce (b)(3)
£o an oxXwerinen ny
in Eurone where has |
been trumpeted™ among their clients, business prospects ana (0)(3)
i their literature. It would hurt badly a“d cost lots of
money to end this one, - )
17. Lukoskie broached the possibility of the company
co“ti1uing[:::::::::]as a legitimate employce if the Age;cy
should be una T te an appropriate assigmment for him,  (0)3)
Mullen said t bau does not possess qualifications b)(3
such as the ability to write, which are requisite in the publi ()()
relations field. but is an excellent businessman, Lukos<1~
asked whcthcrt¥j“\¥:]m1ghg assist in servicing the Hughes
COuuu. Bennett responded that the Hughes account camiot (b)(3)
1i to be :

. stand further expenses and some new clients would neced

Ouua“~bd to support the legitimate employnen» OL{:ﬁgkﬁil (b)(3)
The proposal was not *eJecteh, but it was evident that tThe

company prefers Lne current arrangement which is supported

almost eatirel the Agency. VLl’en and Bennett both like
and admire and might empl Loy him 1f CxUTOV-(th\

ment with the Agency terminates, It was learnmed that (b)(3)
discussed with Mullen the possibilit ‘/ of J,,esn.gr‘lr‘g (b)(3)

imate Mullen Company employment
e

v

l

r* n‘ t—'v wn

if the company needs so warrant

. 18, . Concerui g the °mp?o nent of Howard Hunt in May 1970,
. Bennett said snucly that he wasn't responsible and Mullen
wishes now that he had not h¢;ea him., lle recalled that as head
of the Marshall Plan some. 25 years ago, he bacame acquainted

with Hunt. | (b)(3)

| ' [ approached Mullen CONCETNIng THE (b)(3)
qualifications needed by Hunt for public relations work and '
possible leads for employment f unt who was retiring from
the Agency. Mullen stated thatﬁlélﬁL”tUlSLbd my arm pretty (b))
herd" and he hired Hunt. Mullen believed that DCI, Helas, )
wished him to employ Hunt, especially after receiot of a
snlendid letter of recommendation of Hunt from Mr. Helms x%o
?ater personally expressed his appreciation to Mr, Mullen 'tor -
hiring Hunt. Mr., Mullen said he honestly belleved as a resulu v
of the pressure exerted by | that the Aaency wished him(p)(3)
t¥s retirement by h1r¢1~ -

to resolve’ p*oblezs attendant to Hun
Hunt, o S _ .
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S . ~19. The meeting concluded with Bennectt stating that if
- cover employment with Mullen is terminated before  (D)(3)
‘ ~the mid-Junc ending of the Art Show it will hurt (D))
. Bennett badly and cost him lots of money, Both then commented
that they were "aot letting the Agency down, Don'’t you let us
- dOWI’l 115 . B "‘ o : .
P (b)(3
' . B A .. ‘ T . .




